Impact of Foreign Direct Investment
in Developing Countries

Prof. Prema Podimanike

A act

.ﬁmnng the different forms of capital flows, policy
nakers and academics talk about foreign direct
J'; stment (FDI) the most, In the past fifteen years FDI
heen the dominant form of capital flow in the plobal
umy even for developing countries. Many
urpmg countries are reluctant 10 depend much on
'-" D] as an instrument of economic development and
,-','E strialization because of perceptions of high costs
mceﬂam benefits. Dependence on FDI is seen (o
erease a country’s economic, political and social
T sbility, undermine its national sovereignty and
spose its society to undesirable foreign influence. FDI
sived 10 have a limited role. However with the
d to accelerate economic growth and to achicve a
s dynamic and internationally competitive industrial
""" . EDI is increasingly perceived to be useful. It

| -i: es possible not only access to larger volumes of
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