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ABSTRACT

Purpose: The purpose of this research was to examine the impact of intellectual capital on
firms' financial performance and market value.

Design/Methodology/Approach: Intellectual capital was measured using the value-added
intellectual capital coefficient and hence, human capital, structural capital, and capital
employed efficiency were used as the components of the independent variable of Intellectual
capital. The dependent variables of the study were firm's performance and the firm's value
which were measured using return on assets and market to book value respectively.
Secondary data were collected over the period of 2017 to 2021, from the annual reports of
highest market capitalized companies from each sector of the GICS classification. Data d the
research was analyzed by using the e-views software.

Findings: The panel data regression analysis revealed that there is a positive significant
impact of human capital, structural capital, and capital employed efficiency on firm’s
performance. Further, the analysis confirmed the existence of a positive significant of human
capital, structural capital, and capital employed efficiency on firm's value.

Originality: The finding of this research willbe beneficial to the management of the company
to make decisions relating to intellectual capital, human capital development, knowledge
management, and to prepare a succession plan for the organizations.
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