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Abstract

Unemaleianent in Sri Lanka thrangghout the lase few decades hus been extremely high compared
to those in mast of the countries i the Asian region, which fave been followimg apen marke!
palictes similer 1o et Lanka, In analyzing the unetuplocment prablem ctills suymarch’
fyporhesis, first ariicudated by the TLOY Missian to Sri Lankda (n 1971 & stlll highly influeniiad.
Those whir atress the orthodon view of the mismateli kypothesis believe implicily that although
thie econdmy hax employment oppartunities fols expocted by ¢ large ainaimt af foll yeekers dre
il adegutely found or:they do nor fir the prevaiding jobs.  Pariicadarly the private sector
huikingss leaders guevite thix mismatch primartly to weaknesies af tlie ealticaticnal structiure of
the country. Huwelier, fiew guidince dppeary o bedior that reeor of mismatch hxpothesis le
Jaded nway, Ny his setiing, thiy paper giny af cheliengirg the mapority view that mizmatches
are responsibte for the lack of employmenl generation m the econmmy (o appear o high-level
of unemployment i e country

The paper makinly, depending on variois sources Of secondary dala, I,l"m:nd'hfm.* thiie mismeeatich
hypothesis s il relevant only in Some areas while it has faded away mostly (n other areas '
over time. Meamwiile the wniversiny edication system, particulurly in the jast decade or 50
has been geared to give more skills 1o graduares widh @ Wew 1o nirrowing down the remarmng
mismatches. On the other hand, i found that the employment Creation by the formal private: |
sector as the-enginefor growtl fuzs mot sufficient to cartel g job losy it e public sector afier
1990, and absorl new job seekery considerably to the formal ecanonn. Conveguently, e
paper concludes that the stresgth of mismaich lypothests hirs now cotsiderally faded avus,
and failire 1o credite o sufficient amount of emplayment by the private sectar led economy i
largely responsible for the current high unempioymen tevel af the vconmmy,
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