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ABSTRACT

The establishment of the Board of Investment of Sri Lanka became a catalyst in
promotions foreign and local investment in Sri Lanka. The introduction of incentives and
concessions under the Board of Investment for infrastructure sector was granted to
encourage foreign direct investments and private domestic investments on housing
construction industry. The aim of this research was to analyze the impact of the above
incentives and concessions on the development of housing construction in the city of

Colombo.

A literature review analyzed factors which have increased in importance and influenced
for the development of housing construction industry in globally as well as the factors
influence for the significant changes in the built environment in the city of Colombo. A
conceptual framework was established to operationalize the concept of impact into
variables in order to test the co-relation between investment incentives and the
development of housing construction in the city of Colombo. Interviews with
professionals including developers and the data from relative recognized government

institutions was examined and analyzed for this research.

The result revealed that investment incentives granted by the Board of Investment of Sri
Lanka has been really influenced to increase number of housing units drastically in the
city of Colombo. As well as, the foreign direct investments and private domestic
investments on housing development in the city of Colombo has already been increased
due to the impact of investment incentives granted by the Board of Investment of Sri
Lanka. Hence it was found that the positive co-relation existed between incentives and
concessions granted by the Board of Investment and the development of housing

construction industry in the city of Colombo.



