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The overview of industrialisation i Sr Lanka dunngthe last SO veurs
focuses on assessing how farthe maor abiectives of industeiahisition
have been achieved, The mitiul objddtive Of the indUstrialisation wis
to diversily the elissical gxport cconomy which depended exclusively
on the carnings of threg major prmary exports. Then: generating more
employment with g view 1o solving the dssue 0f [Hereasing
inemployment appeared from the mid | 9505 became the other major
ohiective for acquiring & mapid ndusteialisaiion. In contrasr 1o the
tssez-fare econamic policy followed prior oy the late 19508, more
mterventionist policies were gdopted o industrialise the economs,
partienlurly from the beginning of the 1960s, and the mporl
substittition industrial strategy introdoced inothis munner contued
without mich change witl the intfuduction of 1977 economic refotms,
Hawever, the contimuntion of the ¢lassical export economy without
considerable dhange i the seonomie structmre with the phensmenon
of meteasing unemplovment until the Late 1970s proved the Fact thi
industrial palicies followed dunng this long period wers net strong
enongh to uchieve the objectives visualized.

Thus, the fuilure of (lowing the impen substitidion mdustrial siriegy
for nearly two decwdes paved the way to switch over 1o the export
priented industnal stracegy under which the private sector was
constdered tobe the prneipil agent 1 be cngaged in the manufacturing
indusiry from 1977 onwards. Under these referms, particulardy the
privite sector manufacturing firms could increase bath the
manuticturing mdustrial sector output as well i its employinent share
substntinlly. However, us a whale. although the export oriented
indusirialisation unlike jts predecessor has been successful m
diversifving the ctonomy o a certain extent by thereasing i1s share ol
munufactures in totel merchandise exports and increasing the
employment shiure, u few low skilled industries rather than o divessifed
range of manmufactured exports have dominuted Sri Lanka's export
growth. Alsos the emplovment share of the manufactiring industr



s breen mow stgnated aroumd 16 per cent ol the me e i fesant
vilrs Consequentiy. this review concludes that the two major
ubjectives of industriadisition: diversication of the econommy
generating sutficient level of employment hive been only partially
realised evin after mﬂﬂwmh export rented pitistrral polices for
e thiaty thide decades,
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